The Estate Planni ng I
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MISCONCEPTIONS
AARP STUDY

1. It won’t happen to me!

2. My children will take care of me

3. It’snot that expensive

4. Medicare paysfor nursing homes

5. Medigap paysfor nursing homes

6. Medicaid iseasy to get on -
I'll just give my money away and apply



A NURSING HOME
ISNOT THAT EXPENSI'VE
$35,000 - $65,000 A Y-EAR

GOV'T - AARP SIFUDY

1. 331/3% wiped out in 13 weeks
2. 83% wiped out In 52 weeks
3. 98% wiped out in 100 weeks




MEDICARE AND MEDIGAP
DO NOT PAY FOR
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MEDICAID
NOT AT ALL EASY TO GET ON

%,

Eligibility Regui rements
Asset Reguirements
Income Reguirements
Spend Down Reguirements




SENIORS
About 30 million

WWII - KOREA-GENERATION
A+#FOR BUILDING AN ESTATE
D- FOR PRESERVING | T
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NURSING HOME INSURANCE
RATES DEPEND ON
. AGE @
HEALTH
WAITING PERIOD

« DAILY BENEHT
« MAXIMUM BENEFIT PERIOD
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NURSING HOME INSURANCE
YOU NEED A SPECIALIST TO

WATCH OUT FOR:

 PRE-EXISTING CONDITION EXCLUSION
e ALZHEIMERS EXCLUSION

e PRE-HOSPITAL STAY REQUIREMENT
e INFLATION PROTECTION
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« WAIVER OF PREMIUM BENEFIT
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« AFFORDABLE RATES - SHOPPING
« HOME HEALTH CARE




Decision We Make Today
Effect the lives of our loved
ones for Generations T.o Ceme

Estate Planning Js@bout Families
Taking Careef. Each Other with
Proper.and Essential Estate Planning and
NorDepending On The Government



POLICIES
BALL PARK FIGURE
AGE

LONG TERM CARE INSURANCE
ANNUAL




What Is estate planning?
Building a Life of Peace of Mind,
ToHave Control in Your Life Today and Tomorrow.
Assuring Protection, Privacy and Security
For You and Your Loved Ones!

Getting

affairs
IN ordery




WHY ARE SENIORS
NOT PLANNING?
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There’'s No margin for
error with the small estate

The Smaller The Estate The Morée/Exposure
and Risk that could wipe,outtheEntire Estate

L arge Estatesimight*make p

anning mistakes

and - have some le

T over

not so with the small estate.



The Smaller the
Estate
the Easier They

Can Be WAped Out.




Y ou Need aPlan for
L ONG TERM CARE

STUDIES CONFIRM

YOU ARE ON YOUR OWN %
TOTAKECARE  JA

OF YOURSELF
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Depending 0' Trillion
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WILLS- AND INCAPACITY __
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YOU LOSE TOTAL CONTROL OF ASSETS
WHO WILL CONDUCT BUSINESSFOR YOU?
THE COURT WILL HAV.E TO E
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RICT RECORD KEEPING
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Exposures Such as
Helrs

.







LESSONS LEARNED
FROM FAMOUS PEORLE ¢

« WARREN BERG

OUCHO MARKS
GEORGE BURNS
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YOU EITHER PLAN
: OR %
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WHY ARE SENIORS
NOT PLANNING?

FEAR

OUTDATED TAX LAWS

CONFUSION
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WHAT HAPPENS

AFTER

YOUR DEATH?
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With a Will your assets and
business become public with the
circuit court of your.eeunty

Starts wittimcommissioner of
Accounts, Inventory of Assets,

Othertliaxes and Fees, €elc., etc. etc.
Wntil the Clerk or Judge of the
County Court approves completion



PROBATE
ATTORNEYS
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“Your Assets
and Business

.




The Smaller the Estate
the Easier it
Can Be Wiped Out



ESTIMATED DELAYS
WITH PROBATE:

SIX MONTHS TO
MORE THAN

3 YEARS



WORST IS
DOING NOTHING!
INTESTATE

Or L eaving the State L aws or
County Judge to Decide

Where Your Assets Go Whilethe
Public Has Accessto Your Business



CONSIDERABLE EXTRA
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YOU EITHER PLAN
OR
THE GOVERNMENT
HAS A PLAN
FOR YOUR MONEY



BIGGEST ESTATE
PLANNING MISTAKES

Doing nothing until you have;to
If 1’ s not broken, den’t fi1t |
Joint Tenancy

“| Love YouWills’







d%s%}f
(‘5,"
e

\WWW |

WW H\umm
<
@,

1D,

=
w

3

PR
OBATE






FEDERAL ESTATE & GIFT TAX RATES




FEDERAL ESTATE TAX CALCULATION

$ 750,000 $ 248,300

$1,500,000 $ 555,800 $ 353,750

$ 202,050 $ 700,450

Copyright ABC LAW - 1995 - 2003 - All Rights Reserved



What was your estate worth
10 yearsago? 4
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|nflation,drivestinents and property
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Most People double
every 10 years 6\
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ESTATE GROWTH
(8%)

ESTATE NOW
$500,000 Now $1,000,000

S YEARSIT WILL GROW TO: 5Years $1,469,000
$743,500

10 YEARSIT WILL GROW TO: 10 Years $2,159,000
$1,079,500
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JOINT TENANCY
CAN BE DANGEROUS,

Auten *
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\ ,No Probate Nor
Federal Estate Taxes



People Are Lulled Because
First Spouse Gets.
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Second spouse and your heirs?
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UP TO $300,000 LOST UNNECESSARILY




YOUR MONEY

L OST

FOREVER



$1,300,000 ESTATE
NO PLANNING

FIRST 1. ALL PROPERTY TO S
SPOUSE > NO PROBATE
DIES 3. NO ESTATE T
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%ERAL ESTATE TAXES
?’ 0 TO $60,000 PROBATE COSTS
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Proper Estate Planning With
Revocable Living Trust

Frst Spouse Dies
No Probate, No Federal’Estate Taxes
‘¥

100% of Money Passed tojFamily Use
Second'eg Dies

g%ob | 0 Federal Estate Taxes

400% of Money Passed to Fse

- SAVINGSTO FAMILY
UP TO $300,000
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LIVING TRUSTS

* You arein total control
* NoO body’s business but yours
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* Private legal documen

* No recording.at"coll

trols heirs distribution
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LOVE TRUST

For family’ s with
Speci al-needs
reguiring-guidance
and stipervision for certain
adults, or children



HOW DO TRUSTSWORK?

.




YOU HAVE TOTAL CONTROL
AT ALL TIMES

Totally Revocable

YOU are:. GRANTOR(S) YOU CREATE TRUST
YOU are TRUSTEE(S) YOU MANAGE ASSETS

YOU are: LIVING BENEFICIARIES



Y ou Recelve All Living Benefits
During Your Life

Trust becomes irrevocable
upon death of last spouse opsinglé'person

Heirs receive distributions
according to-your instructions
O Prebate, No Public Documents
Completely Private and Protected for
Beneficiaries In Trust



ESTATE PLANNING
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STARTING WITH A SOLID FOUNDATION FIRST!
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CHANGE TITLE OF ALL

SAVINGS
INVESTMENTS
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ISIT HARD TO PUT ASSETS
INMY LIVING TRUST? NO
IT'SVERY EASY
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Theattorney preparesth%él
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Lettersareseni% Instit
Change tit 10, cerl |catfor
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Ak Accounts, CDs
Mutual Funds, Stocks, & Bonds
| nsurance
Safe Deposit Boxes
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Can | Put My IRA in My Trust?

No Tax Deferred Asset
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) ou Can Make
zontingent Beneficiary
our IraYour Living Trust
or Another Person or Charity
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DO | STILL NEED A WILL?

IT’SCAL
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A R OVER WILL

SASA SAFETY NET AND

SANY FORGOTTEN ASSETS
TO YOUR TRUST
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EVERYONE SHOULD HAVE THE FOLLOWING
LEGAL DOCUMENTS:

—::E?

DURABLE POWER OF AT

ng Y,
POUR OVER WILL
e LIVING WILL

A

‘nd Any Other

Estate Planning Documents
For Your Special Needs
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ADVANTAGES
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LIVING TRUST
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TOTALLY REVOCABL




MAINTAIN CONTROL OVER
YOUR ASSETS

* Not recordedsat the
ar der’to Challenge
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PROVIDES
for the care and

support of minor chi
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ENSURES
privacy of your estate

whererawill 1S
public
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ESTATE

CAN BE SETTLED “

IN DAY S
NOT YEARS i ‘
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LEGALLY VALID

IN ALL 50 STATES
4 ¢
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Dor't Practice L aw




S EDUCES

or ELIMINATES
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TAXES SAVED WITH KAUFMANN




TRUST

CHANGE TITLE OF ALL
YOURASSETSTO THE TRUST
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) NVESTMENTS
g; ATE BUSINESS STOCK
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REVOCABLE LIVING TRUST
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A-B TRUSTS

BELOW THE GROUND
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??
PROTECTS U4'VING SPOUSE
5}%0 BEING FLEECED

PSASSETSIN THE FAMILY
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WHY DON'T MORE
PEOPLE Don'’t Plan ahead

and
USE

LIVING TRUSTS



CONFUSION
LACK OF KNOWLEDGE
Trust cost morethan a Will

ChoiceIStO EITHER PLAN AND PAY LESS NOW

OR YOUR
FAMILY & HEIRS
WILL PAY ALOT

MORE LATER



WHAT WON'T WORK:

DOING
NOTHING

AFFECTING YOU AND YOUR FAMILY
LOSING UP TO ALL YOUR ESTATE



NOT TO PLANISA CHOICE

TIME ISPASSING

YOU
HAVE
A CHOICE

A BETTER CHOICE
Elder Law, Retirement and
Estate Planning Center



PEOPLE DON'T

PLAN TO FAIL
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“Back to square one”



THEY FAIL TOPLAN _,




Most | mportant M essage of The
Estate Planning I nstitute
Planning needs to be done nowgwhen
your healthy and young

PROCRASTINATIENG IS
ISWORST OF ALL!

Waiting Jeaves less choices with more
pamful”and expensive optionsif any at
all with 11th hour planning



KNOWLEDGE
|S POWER

But Only
“WHEN YOU USE IT”



Stephen J. Kaufmann
J.D., CLU, ChFC, CPCU, FL M1, CEPP

Attorney At Law

FORMER VIRGINIA DEPUTY COMMISSIONER OETNSURANCE

Financial,Consultant
Estate and Retirement,
Elder L aw Attorney

Family Planning Consultations by
Appointment only



